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Abstract. The article highlights the experience of Bulgaria
in the field of public administration and regulation of
logistical support of the agricultural sector of the economy
under European integration conditions. The legislative
bases of support of the national agricultural machine-
building are analyzed with the aim of determining the
factors of increasing the efficiency of agrarian production,
depending on its logistical support in the conditions
of European integration. The research methods. In the
course of the study, extensive methodological tools were
used, in particular, methods of analysis and synthesis,
generalization, unity of logical and historical approaches,
comparative law, historical law and formal law. Main
results: It has been found that in order to ensure high
efficiency of agricultural production, a wide range of
Bulgarian production equipment should be created. State
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support was provided by financing targeted programs
aimed at improving the logistical base of the Bulgarian
village. The state policy of promoting the development
of innovative activity of agricultural producers are
investigated. Practical meaning: The author’s proposals
to improve the logistics and increase the efficiency of
agricultural machinery use by agricultural producers can
be used in the formation of national state support policy
in the formation of the material base of the Ukrainian
village. Originality: For the first time in the Ukrainian
historiography the Bulgarian experience of logistical
support of the agrarian producer in the conditions of
European integration are investigated and generalized.
For the first time in domestic historiography, the concept
of state support of material and technical support of the
agricultural sector of the Bulgarian economy is studied
and the issue of improving the material base of agriculture
is presented. The scientific novelty is to substantiate the
Bulgarian experience in organizing the system of state
support for logistics and supply of the agricultural sector
of the economy. The structure of logistical support of
the Bulgarian village is revealed through the system
of legislative acts and targeted programs. Conclusions.
The regularities of state support of logistical support of
agriculture are studied. It is substantiated that the logistics
of agricultural production affects its efficiency and
effectiveness. Type of article: research article.

Keywords: Agricultural sector of economy; Commodity
producer; European Union; Integration; Governance.
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MexaHi3MHu Aep:KaBHOI arpapHOI
NOJIITUKH Y cepi MaTepiaIbHO-
TeXHIYHOr0 3a0e3Me4eHH s
CUIBCHKOrOCNOAAPCHKUX MIANPUEMCTB
Bourapii (1991-2007 pp.)

M. JI. I'eopzicsa
KaH/IUAAT ICTOPUYHHUX HAYK, TOUEHT
ORCID: 0000-0002-0567-1589
georgievamasha@ukr.net

Hayionanvhuii mpancnopmuuii yHieepcumem
eyn. M. Omensnosuua-Ilasnenxa, 1, m. Kuis,
Yrpaina, 01010

Anoranis. Bucitneno nocing bomrapii  y  cdepi
JICP’)KaBHOTO YIPABIIHHS Ta PETYIIOBaHHS MarepiaibHO-
TEXHIYHOTO 3a0e3reueHHs arpapHoro CeKTOpa
EeKOHOMIKM B €BPOIHTETPAIMHUX yMOBaX. 3IiHCHEHO
aHaJi3 3aKOHOJABYMX 3acaj IMiJTPUMKH HAaIliOHAJIHHOTO
CUIBKOTOCIIOIAPCHKOTO0  MAaIIMHOOY/yBaHHS 3  METOIO
BU3HAUCHHS YWHHUKIB  IIJABUIICHHS  €()EKTUBHOCTI
arpapHoro TOBapOBHPOOHUIITBA, 3aJICKHO BiJ
oro MaTepialbHO-TEXHITHOTO 3a0e3MCUCHHS
B yMOBax eBpoiHTerpamii. Memoou oocriodcenHs:
y XOoml JOCTiKeHHS Oyl10 3acTOCOBAHO IMIMPOKUHN
METOAOJIOTIYHUI  THCTpyMEHTapild, 30KpeMa, METOIH
aHalli3y Ta CHHTE3y, y3arajbHEHHS, €IHICTh JIOTTYHOI'O
Ta ICTOPUYHOTO TIJIXOAIB, TOPIBHSUILHO-IIPABOBHH,
ICTOPUKO-NIPABOBHUH Ta (OpPMATbHO-IOPHUIMIHNUN. OCHOGHI
pesyremamu: 3°SICOBaHO, MO0 3a[Uid  3a0e3MCUCHHS
BHCOKOT e(heKTUBHOCTI CLTBCHKOTOCTIOAAPCHKOTO
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BUPOOHHLITBA HEOOX1THO CTBOPHUTH IIMPOKHI aCOPTUMEHT

MarepialbHO-TeXHIYHUX 3aco0iB 60JIrapchKoro
BUpOOHMITBA. [lepkaBHa MIATPUMKA 3MiIHCHIOBAJIACS
IITXOM (inaHCcyBaHHS LiTHOBUX mporpam,

CIPSAMOBAHMX Ha TOKpAIIEHHS MaTepiadbHO-TEXHIYHOT
0a3u Oosrapcekoro cena. JlociipkeHO  AepIKaBHY
MOJITUKY CIPHSHHS PO3BUTKY IHHOBALIHOI MisUIBHOCTI
CLIBCHKOTOCIOIAPCHKOTO TOBAPOBUPOOHUKA. [Ipakmuune
3HauenHsi: TIPOTIO3MIII aBTOpa 10 BJIOCKOHAJICHHIO
MarepiaJlbHO-TEXHIYHOTO 3a0e3IeUeHHS Ta MiABHUIIECHHIO
e(heKTUBHOCTI BHKOPHUCTAHHSA CLIBCHKOTOCIIOMAPCHKHIX
MAalIMH arpapHUMH TOBAPOBUPOOHHMKAMH MOXYTh OYyTH
BUKOpUCTaHI npu (OpMyBaHHS BITUM3HSIHOI JEpiKaBHOI
MOJITUKM TIATPUMKH TIpH  (QOPMYBaHHS MarepiajibHO-
TeXHIYHOI 0a3m yKpaiHChKOTO cena. OpueinanbHicmy:
BIIEpIIC B YKpAiHCBKil icTopiorpadii mocmimKeHO
Ta Yy3arajlbHEHO OONTapChKUi JOCBiZ MaTepialbHO-
TEXHIYHOI MIATPUMKH arpapHoro BHUPOOHMKA B YMOBax
eBpoiHTerpaii. Haykosanosusnanosrae BoOIpyHTyBaHHI
0oJIrapchbKoro JIOCBiy B OpraHizalii CHCTEMH Jep:KaBHOI
MATPUMKH  MaTepialbHO-TEXHIYHOTO 3a0e3ledeHHs Ta
MOCTa4YaHHsl arpapHOrO CEKTOpa EKOHOMIKH. Po3KpHTO

CTPYKTYpy  MaTepiaJibHO-TEXHIYHOTO  3a0e3medeHHs
0onrapcbkoro cema 4epe3 CHUCTEMY 3aKOHOAABUYMX
aKTIB Ta ULUIBOBHX Hporpam. BucHoéxku: BUBYECHO

3aKOHOMIPHOCT] JIep)KaBHOI TMIATPUMKH MarepiajibHO-
TEXHIYHOTO 3a0E3MEUeHHs] CUILCHKOTO TOCIO/apCTBa.
OOTpyHTOBaHO, IO MaTepiaTbHO-TEXHIYHE 3a0€3IeUeHHS
arpapHOTO BHPOOHWIITBA BIUTMBAE Ha HOTO €(EeKTHBHICTh
Ta Pe3yNbTaTUBHICT. Tun cmammi: TOCHiAHULBKA.

E€KOHOMIKH;
IHTeTparis;

KnrouoBi  cnoBa:  arpapHuii
TOBapOBUPOOHWK; € BPOMCHCHKUIA
JIep’KaBHE YIIPABITIHHSL.

CEKTOP
Coro3;
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MexaHHU3MBbI TOCYAAPCTBEHHOH
arpapHoi IMoJJUTHKHU B cepe
MaTepHaIbHO-TEeXHHUYECKOI0

o0ecrneyeHUs CeJIbCKOX035iICTBEHHBIX
npeanpusaTuii boarapumn
(1991-2007 rr.)

M. JI. I'eopzuesa
KaH/IUAAT HCTOPUYECKHUX HAYK, TOLIEHT
ORCID: 0000-0002-0567-1589
georgievamasha@ukr.net

Hayuonanvnwiii mpancnopmublil yHugepcumem
yi. M. Omenvanosuua-Ilasnenxo, 1,
2. Kues, Yxkpauna, 01010

AHHOTAINS. OcBelleH OIIBIT Bonrapun
B c(hepe rocy1apcTBEHHOTO YIPABJICHUSI M PETYINPOBAHUS
MaTepHalbHO-TEXHUYECKOT0  00ECHedYeHUsl  arpapHoro
CEKTOpa SKOHOMHKH B E€BPOMHTETPAI[HOHHBIX YCIIOBHSIX.
OcyIecTBIeH  aHAJlU3  3aKOHOAATEIBHBIX ~ OCHOB
MOAJCPKKA ~ HAIIMOHAIBHOTO  CEJIbCKOXO3SICTBEHHOTO
MAaIIMHOCTPOCHHUS c LEJIBIO OIpeesIeHUs!
¢daxTopoB  TOBBIIEHUS A(P(HEKTHBHOCTH  arpapHoro
TOBAPOIIPOU3BOJICTBA, B3aBUCHMOCTH OT €r'0 MaTepHaIbHO-
TEXHHYECKOTO 00ECIICUCHUS B YCIIOBHSX €BPOMHTETPALIHH.
Memoovl  uccnedoganus: B XO#€  WCCIECIOBAHMSA
ObUTM  NPUMEHEHBl  [IMPOKUI  METOJOJIOTHUYECKHIA
HWHCTPYMEHTapHi, BYaCTHOCTH, METO/Ibl aHAIN3A 1 CUHTE3A,
00001IIeHNs, €INHCTBO JIOTHYECKOTO M HCTOPUYECKOTO
TIO/IXO/IOB, CPaBHHUTEILHO-ITPABOBOM, HCTOPHKO-
mpaBoBod u  (opMmanmpHO-fopuadecKuil.  OcHogHble
pe3yibmamel:  yCTAHOBJIEHO, 4YTO ANl  OOECIeUeHUs
BBICOKOW  3()(EKTHBHOCTH  CEIIbCKOXO3SICTBEHHOTO
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MPOM3BOJCTBA  HEOOXOAMMO co3/1aTh HINPOKHIA
ACCOPTHMEHT  MaTepHaJbHO-TEXHHYECKUX  CPEJCTB
Gonrapckoro mpou3BozcTBa. [ ocyrapcTBeHHAs TTOIEPIKKa
OCYWIECTBIIAIACH IyTeM (DUHAHCHUPOBAHMSA  LIEJIEBBIX
MpOrpamMM, HAIPaBICHHBIX HA YIIy4IICHUE MaTepHalbHO-
TeXHUUECKor 0a3pl Oonrapckoro cena. MccinemoBaHa
TOCYAapCTBEHHasl TOJIMTHKA COACHCTBUSL  Pa3BUTHIO
WHHOBAI[IOHHOW JIESITEIBHOCTH CEJIbCKOXO3SIHCTBEHHOTO
TOBAPONIPOM3BOAUTEIISL. Ilpakmuyeckoe  3nauenue:
NPEUIOKEHUsT ~ aBTopa 10 COBEPILICHCTBOBAHHIO
MaTepHaAIbHO-TEXHUIECKOTO 00ECTICUCHNS ¥ TTOBBIIEHHIO
3 PCKTUBHOCTH HCIIOIB30BAHUS CEIbCKOX035HCTBEHHBIX
MalluH arpapHbIMU TOBAPONPONU3BOAUTCIIAMU
MOTYT OBITH  HCIOJIB30BaHBI 1IpH  (HOPMHUPOBAHUM
OTEYECTBEHHOW T'OCYJapCTBEHHOW ITOJIMTHKH TTOJICPKKH
pu (hopMupoBaHun MarepualbHO-TEXHUIECKON
6a3bl YKPamHCKOTO cerna. OpueunanbHocmo:
BIIEPBBIE B YKPAaWHCKOW HcTopHOrpaduu HCCIe0BaH
1 0000111eH 00JITrapCKHi ONBIT MaTePHATbHO-TEXHUYECKOH
MOAJICP’KKK  arpapHOTO  IIPOM3BOJUTENS B YCIIOBHSIX
eBpOMHTErpaunu. Hayunas  Ho6u3HA  3aKIIOYACTCS
B 000CHOBaHMM OONTapCKOr0 ONbBITA OPTraHU3ALUH
CHCTEMbI TOCYNAapCTBEHHOH MOAJCPKKN MaTepHalbHO-
TEXHUUYECKOTO OO0ECTieueHUs] W CHAOXKEHHsI arpapHoro
CEKTOpa SKOHOMUKH. PackpbiTa CTPYKTypa MarepuaibHO-
TEXHMYECKOro obecnedeHust Oonrapckoro ceia dvepes
CHCTEMY 3aKOHOIATEIbHBIX aKTOB M IIEJIEBBIX IPOrPaMM.
Bb1600bl: n3ydeHBl 3aKOHOMEPHOCTH TOCYAApPCTBEHHON
MOANEPKKA  MaTepPUaIbHO-TEXHHUYECKOTO  00eCTIeUeHHs
CeNnbcKoro xo3siictBa. OOOCHOBAaHO, YTO MaTEepPHAIBHO-
TEXHMYECKOE OOECIIeUeHHEe arpapHoro IpoOM3BOJCTBA
BiIMsieT Ha ero 3(p(eKTUBHOCTh U PE3yJIbTaTUBHOCTh. Tun
cmambu: UCCIeIOBATEIbCKAsL.

KatoueBble cjioBa: arpapHelii CEKTOpP HKOHOMHKH;
TOBapONpoN3BoANTENb; EBponeiickuii Coro3; HHTETpalus;
rOCYAapCTBEHHOE YIIPaBIICHHE.

Hocmynuna 6 pedkonnezuro 26.12.2019
Ilpopeyensuposana 18.04.2021
Pexomenoosana 6 neuamo 14.06.2021
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Formulation of the Problem. The formation
of modern agrarian policy of Bulgaria is taking place
against the background of a deep social-economic
crisis. In this regard, the orientation of the state agrarian
policy should be based on the need to create conditions
to ensure effective stimulation of agriculture in order
to meet the needs of the population of the country for
its products, high motivation of agricultural workers,
proper pricing, improvement of financial and credit
relations, market relations in AIC, solution of social
problems of the Bulgarian village, formation of material
and technical base of agriculture, etc.

Logistical support of agricultural producers was
an important prerequisite for proper organization of
the production process. Without it, the production of
agricultural products, the supply of foodstuffs to the
population and agricultural raw materials is impossible.
Without the proper equipping of agrarian farms with
various agricultural machinery (machinery, aggregates,
equipment) it is unlikely that one can expect the
amount of agricultural production that is necessary to
satisfy the needs of the Bulgarian population. So, the
development of such sectors of the national economy,
which are intended to provide various (and especially
from logistical support) requests of agricultural
producers, was necessary and extremely important.
In turn, timely provision of agricultural products to
agricultural producers, as well as keeping them in good
technical condition, created conditions for increasing
agricultural production, and, thus, strengthening the
country’s food security.

At the present stage, the logistics of agriculture
is a complex set of relationships that cover the
activities of agricultural machinery manufacturers,
logistics companies (including intermediaries), based
on various forms of ownership. The chronological
boundaries of the topic of the scientific article are
1991 — the adoption of the Law on ownership and
use of agricultural land and the transition from the
command model of management of material and
technical base of agricultural production to the market
model; 2007 — Bulgaria’s accession to the European
Union. Certain aspects of the state agrarian policy in
the issue of material and technical support, covered
in the article, could be used in the formation of the
domestic policy of state support in the issue of material
and technical support of the Ukrainian village. It would
be expedient to borrow the Bulgarian experience of
state protectionism in the logistical equipment of
agricultural production in order to find new priority
areas of technical support for the industry.

Historiography. The problems of material,
technical and technological support for agricultural
producers, the current state of agricultural machinery,
the modernization of the machine-tractor fleet of

agricultural enterprises are constantly discussed
in scientific publications. The following scientists
investigated the issues of logistical support:
D. Ruscheva (Ruscheva, D., 2010), I. Penkov (Penkov,
1., 2008), I. Tutyundzhiev (Tutyundzhiev, 1., 2011),
D. Vachkov (Vachkov, D., 2011), M. Anastasova
(Anastasova, M., 2015) and others. Unfortunately,
the problems of legal regulation of logistical support
of agricultural enterprises have received little attention.

The Aim of the Study is to determine, on the basis
of a scientific analysis of the measures of the Bulgarian
state authorities on the reform of the logistical base of
the Bulgarian village, the historical and legal conditions
and regularities of state regulation of the technical
equipment of agricultural production.

The Main material and Results. At the
legislative level, the relevant social relations were
regulated by both general and special normative acts,
in particular the Laws of Bulgaria «On Encouragement
of the Development of the Bulgarian National
Machine Building for the Agroindustrial Complex»
of 7 February 2007, «On Protection of the Rights of
Buyers of Agricultural Machines» of 5 June 2008,
«On the System of Engineering and Scientific and
Technical Support of the Agroindustrial Complex of
Bulgaria» of October 5, 2008 (Vachkov, D., 2008, p.
173-176). These regulations define main directions of
the state policy of priority development of the Bulgarian
agricultural machinery, as well as its principles, forms,
methods, organizational and economic levers aimed
at the creation, testing, production, implementation,
use and maintenance of technical means for the agro-
industrial complex.

The task of improving the material and technical
support of agriculture was to be decisive in the
development of agrarian policy of the state. In Art.
4 of the Law sets out the ways of realizing the main
priorities of the state agricultural policy. Thus, the
re-equipment of the logistical base of agricultural
enterprises had to be carried out by improving long-
term crediting, partial compensation of the cost of
complex agricultural machinery at the expense of
the State Budget of Bulgaria, the system of financial
leasing, supporting the development of infrastructure
of logistical support (Vachkov, D., 2008, p. 177).

In practice, the state support programs adopted
under these legislative acts did not operate. Also,
at the state level a strategy for the implementation
of economic policy for logistical re-equipment of
Bulgarian agriculture has not been defined.

The lack of a systematic approach to solving the
problems of logistical support of the Bulgarian village
in the current market conditions has led to the fact that
this problem has become national in recent years. Thus,
the logistics of agriculture has been deteriorating every



year. In 1990, agricultural enterprises accounted for
495 thousand units, tractors, and in 2012 their number
was 151 thousand; of combine harvesters in 1990-107
thousand, in 2012-32 thousand, trucks in 1990-296
thousand, and in 2012-96 thousand. (Tyutyundzhieyv,
I., 2011, p. 104). The number of other agricultural
machines and implements has decreased significantly.
The unfavorable economic situation during the years of
reformation in the agro-industrial complex of Bulgaria,
the disparity in prices for agricultural and industrial
products have led to a significant decline in the
purchasing power of the vast majority of agricultural
producers. The result of the agrarian and land reform
in Bulgaria is that today most agricultural enterprises
are based on private ownership of land and property.

However, the question of improving the legal
status of state and communal agricultural enterprises
remained: the agricultural research institutions, research
farms of educational and scientific institutions, state
variety testing stations and sorting plots, breeding
special farms and equestrian plants, farms that
cultivated plants, elite seed varieties and more. These
enterprises were directly subordinated to the Ministry
of Agriculture and Food of Bulgaria, the Academy of
Agricultural Sciences of Bulgaria (hereinafter — AASB).
According to the State Statistics Service of Bulgaria,
the number of state agricultural enterprises amounted
to 294 as of 2013, i. e. they accounted for 0.6 % of the
total number of agricultural enterprises of various forms
of management (Bashev, Kh., 2018, p. 71).

The need for further development of the agro-
industrial complex, increasing the volume of production
of competitive agricultural products and promoting it to
world markets, the need to guarantee the food security
of the country and other factors led to the need to use
scientific products created by the NSA.

Currently, the Academy’s network is comprised
of 90 scientific institutions, including 10 national
scientific centers, 32 industry and zonal institutes.
The latter is subordinated to 42 state research stations,
2 research centers, 1 research field. In addition, 38
SOEs, research farms and four other organizations
are directly subordinated to the AASB (Bashev, Kh.,
2018, p. 112).

The state should not only control, but also
promote the development of such state-owned
enterprises. On the level of development of breeding
stock (for the creation of breeding animals, breeding
new breeds of livestock) and breeding (breeding
and cultivation of elite varieties of crops) increased
the volume of production of products of animal and
vegetable origin, improving its competitiveness in both
domestic and world markets. The state should continue
to promote the development of such enterprises in the
agricultural sector of the economy, since the main task

DOI 10.15421/26210413

of these enterprises was to ensure food security and
food independence of the country. And hence in the
conditions of market relations in the interests of the
whole society under the control of the state should
always be the activity of specialized state agricultural
enterprises.

Returning to the problems of logistical support,
it should be noted that the machinery and tractor fleet
of most state-owned agricultural enterprises can be
characterized by the following indicators: (a) a high
proportion of morally and physically worn machinery;
(b) low technical readiness of the tractor fleet; (c) high
frequency of failures of technical means during the
period of work; (d) inconsistency of the allocation
of available technical means to the requirements of
innovative technologies for growing agricultural crops;
(e) mismatch of technical capabilities of the existing
material and technical base to the structure and scope
of work. The material and technical base of these
enterprises, created in previous years, was declining.
In the structure of the machinery and tractor fleet, a
large proportion of tractors and other machinery have
been in operation for more than 10 years (Slavova, J.,
2012, p. 34). The number of fixed assets in agricultural
enterprises decreased from year to year, and the load
per unit of machinery increased accordingly. Therefore,
issues related to the logistics of state-owned agricultural
enterprises have become particularly relevant.

At the legislative level, namely in the Laws of
Bulgaria «On the state support of the agriculture of
Bulgaria» of July 16, 2009, «On the basic principles
of the state agricultural policy for the period up to
2015» of November 28, 2009, logistics of agricultural
enterprises was proposed to carry out by means of
long-term crediting, partial compensation of the cost
of complex agricultural machinery at the expense
of the State Budget of Bulgaria, development of
leasing relations and creation of agricultural servicing
cooperatives (Nathan, J., 2013, p. 90). However, the
real need for state-owned agricultural enterprises,
considering specific nature of their management and the
particular legal situation, had to be taken into account.

The activity of state agricultural enterprises was
mainly regulated by the provisions of the Bulgarian
Commercial Code of January 16, 2003, although
the need for the adoption of a special law «On State
Agricultural Enterprises» was repeatedly emphasized
in scientific legal and economic works (Zakharieva,
G., 2007, p. 118).

In order to determine whether it is possible
to provide logistical support to state agricultural
enterprises with the proposed means, let us consider
the concepts and features of such enterprises, as well
as the legal regime of their property.
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A state agricultural enterprise is an independent
economic entity created by the decision of a competent
authority of the state or local self-government to meet
public needs for products of plant and animal origin
through the systematic implementation of production,
scientific, technical, trade and other activities in the
manner provided the legislation of Bulgaria (Gerganov,
G., 2010, p. 94).

The state agricultural enterprise operated on the
basis of state ownership, had the status of a legal entity,
carried out production (producing food, food and raw
materials of animal and vegetable origin) and business
activities for profit.

The signs of a state agricultural enterprise:

1) it is an independent entity in the agrarian sector
of the economy, which had the status of a legal entity —
had an independent balance sheet, current and other
accounts in the institutions of banks, a seal with its
name and identification code;

2) it was created by decision of the Ministry of
Agrarian Policy and Food of Bulgaria or the Presidium
of the National Academy of Agrarian Sciences of
Bulgaria in an administrative order on the basis of a
separate share of state property;

3) the property of the state agricultural enterprise
was in the state ownership and was assigned to it by
the right of economic management or operational
management;

4) such an enterprise acted on the basis of a
charter approved by the owner of his property. The
charter contained information on the name and location
of the enterprise, the purpose and object of its activity,
the size and procedure of formation of the authorized
and other funds, the procedure for distribution of profits
and losses, the management and control bodies, their
competence, the conditions for reorganization and
liquidation of the enterprise. The charter was developed
on the basis of the Exemplary, approved by the order
of the Ministry of Agriculture and Food of Bulgaria
«On approval of the exemplary statute of the state
enterprise, which is within the sphere of management
of the Ministry» of December 12, 2008;

5) it was a specialized agricultural enterprise, as it
specialized in the production of homogeneous products.
The activities of such enterprises can be directed not
only to the cultivation of agricultural products, their
processing and sale, but also to the implementation
of national and regional production and scientific and
technical programs and the development of agriculture
in general;

6) it is a large production agricultural enterprise
with a high culture of production, which was provided
by highly qualified specialists in the field of agriculture;

7) direct management of the state agricultural
enterprise was carried out by the director. with which
the owner concluded an employment contract;

8) the reorganization or liquidation of such an
enterprise was carried out by the decision of the owner
(Gerganov, G., 2010, p. 95).

The agrarian and legal literature also identifies
such basic specific features of a state agricultural
enterprise as an organizational form of conducting
commodity agricultural production: (a) the use of
land as the main means of production and (b) the
object of activity — production, processing and sale
of agricultural products (Marenich, T., 2005, p. 38).
It should be noted that the above traits are inherent
not only to state agricultural enterprises, but also to
all other agricultural producers.

Under the legal regime of property, enterprises we
understand the legal procedures and conditions for the
acquisition (appropriation) of property, the exercise of
certain powers of ownership, management of property,
and its legal protection by certain entities. Hence, the
legal regime of property of state-owned enterprises is
the rules, opportunities, limits of «domination» over
certain property established by normative acts (Penkov,
L., 2008, p. 82).

Article 139 of the Bulgarian Commercial Code
stipulates that property is a set of things and other
values (including intangible assets) that have been
valued, produced or used in the activities of economic
entities and reflected in their balance sheets or taken
into account in other statutory forms of property
accounting these subjects (Slavova, J., 2012, p. 109). In
the classification of types of property attention should
be paid to the division of property into movable and
immovable. The real estate included land, subsoil,
separated water bodies and everything related to land:
forests, perennial plantations, buildings, structures.

The Bulgarian legislation defines the main sources
of formation of property of business entities. According
to Art. 140 of the Code, it can be formed from the
following sources: monetary and material contributions
of the founders; income received from the sale of
products (works, services); income from securities;
capital investments and budget subsidies; proceeds
from the sale (leasing) of property (complexes)
belonging to them; acquisition of property of other
entities; loans from banks and other creditors; free and
charitable contributions, donations from organizations
and citizens; other sources not prohibited by law
(Slavova, J., 2012, pp. 109-111).

The property of a state agricultural enterprise was
assigned to it under the right of economic management,
which was a real right of the entrepreneur who owned,
used and disposed of the property assigned to him by
the owner (his authorized body), with the limitation of



the authority to order certain types of this property. The
limitation of such powers was that the state agricultural
enterprise had no right to alienate, to force property
objects belonging to fixed assets, to lease whole
property complexes of structural units and subdivisions
without the prior consent of the body to which the
enterprise belonged.

Therefore, in comparison with other forms of
rural economy, the state agricultural enterprise had
additional restrictions in its powers, namely:

1) founders (such enterprises are forbidden to
create entrepreneurial structures and participate in
them);

2) regarding the disposal of property assigned to
it on the right of economic management (it is forbidden
to transfer property to any person free of charge; the
alienation of fixed assets should be carried out only
on a competitive basis and with the consent of the
authority authorized to manage state property — the
branch ministry (departments), the state economic
association;

3) regarding the disposal of profit (the enterprise
can dispose of it only in accordance with the
requirements of the law and the provisions of the
charter);

4) concerning the conclusion of business contracts
(obligatory acceptance of such a contract by the
enterprise and conclusion of a state contract).

Having considered the concepts and features of the
legal regime of property of state agricultural enterprises,
we can turn to the question of their logistics.

According to Art. 4 of the Law re-equipment of
the logistical base of agricultural enterprises had to be
implemented by improving long-term lending. At the
present stage of agricultural development, the crediting
of agricultural enterprises is an important and necessary
form of financial assistance to producers in carrying
out their production, economic and business activities.
Its necessity was dictated by the following conditions:
a) seasonal gap between current production costs and
the flow of resources; b) inflationary processes, which
led to the depreciation of the funds that the farms would
have received after the sale of the products produced
by them, to the increase in the prices of material and
technical means of production; c¢) the need to develop
the material and technical base of the farms themselves,
regardless of the expected profits from the sale of
manufactured products (Popov, R., 2012, p. 181).

Limited access to credit was driven by high
bank interest rates, which prevented agricultural
businesses from using them. Thus, the interest rate
on agricultural loans was about 23 % per annum in
national currency and 7.7 % per annum in foreign
currency (Dmitrychenko, L., 2001, p. 37).
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In Bulgaria there are many programs of support
for crediting agricultural enterprises. Therefore, the
main task was to consider and select the programs
that were most suitable for each individual agricultural
enterprise.

An effective way to get credit to the agricultural
sector was to reduce the cost of loans by partial
offsetting interest rates at the expense of budgetary
funds. The legal basis for granting such funds for
cheaper loans to agricultural enterprises was the
resolution of the Council of Ministers of Bulgaria
«On Approving the Procedure of Using the Funds
Provided in the State Budget for Financial Support of
Measures in the Agroindustrial Complex» of February
13, 2012, which approved the relevant Procedure
directing budgetary funds to provide financial support
to agribusiness entities through the mechanism of
cheaper loans and leasing payments (Natan, 1., 2013,
p. 147).

However, farmers could not always benefit from
the existing credit support mechanism by partial
offsetting the loan rate. In particular, it denied this
unprofitable enterprises. In the conditions of low level
of profitability, and often of loss, low liquidity of assets,
state agricultural enterprises were not creditworthy.

Lending deficiencies in the agricultural sector
were also affected by the high mortgage requirements
imposed by banks to secure loans. For example, when
lending to spring-field work, commercial banks
issued loans on either a ten-fold pledge of property
of an agricultural enterprise or a pledge of personal
property of its manager. It is clear that most agricultural
enterprises were unable to avail themselves of such
loans.

Bulgarian agricultural producers could also obtain
loans secured by property, surety and other types of
security. Collateral relations, which were a means of
ensuring the fulfillment of obligations, were regulated
by the Law of Bulgaria «On the pledge» of October 2,
1992. B., 2009, p. 160).

Therefore, as a result of the Act, state agricultural
enterprises have had difficulties in attracting credit
resources. Commercial banking institutions almost did
not enter into loan agreements with state agricultural
enterprises, because in fact there was no mechanism for
repayment of credit debt through the sale of property
of such agricultural enterprises. When concluding
credit agreements as a collateral, state agricultural
enterprises could offer only working capital, which
could be attributed to the future harvest.

Analyzing the main features of credit relations
with the participation of state agricultural enterprises,
we can distinguish the following features of their
lending, which influenced their access to material and
technical resources:
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1) such businesses could not benefit from the
existing credit support mechanism by partial offsetting
the loan rate because most of them were non-profitable
with low liquidity;

2) these entities did not have access to long-term
credit;

3) state agricultural enterprises had a limited range
of collateral, which made it difficult to obtain credit;

4) these businesses had access to credit through
the introduction of a credit instrument such as agrarian
receipts.

The above leads to the conclusion that the
implementation of logistical support of the state
agricultural enterprise by attracting credit was actually
impossible.

Hence, there was a need to improve the legal
regulation of lending to both agricultural enterprises in
general and state agricultural enterprises in particular,
which had to be carried out in the following areas:

1) since one of the main characteristics of
Bulgaria’s agricultural production was its seasonality,
it is important that credit funds to be received in the
appropriate periods of the year;

2) owing to the increased creditworthiness,
provision should be made in legislation for granting
loans to agricultural producers on preferential terms;

3) provision should be made for the provision of
targeted loans, grants and subsidies for the acquisition
by agricultural producers of logistical products
(agricultural machinery, equipment, units and parts
thereof, etc.);

4) provision should be made for the possibility
of crediting agricultural producers with commercial
banks under budgetary guarantees;

5) it is necessary to create a specialized banking
institution for crediting agricultural producers.

The next way to improve the logistics of
agricultural enterprises in Bulgaria was the
development of leasing relations. Leasing has given
agricultural businesses the opportunity to access new,
highly efficient machinery and advanced technology
in difficult economic conditions.

Leasing is a unique tool for updating the material
and technical base of agricultural enterprises, which
combines the characteristics of rent and credit. At the
legislative level, leasing relations were regulated by the
Civil Code of Bulgaria, the Economic Code (Article
292) and the Law of Bulgaria «On Financial Leasing»
as of December 11, 2003 (Zaharieva, G., 2007, p. 216).

The use of leasing relations had several
advantages in upgrading the material and technical
base: (a) agricultural enterprises were provided with
state support in purchasing the necessary equipment
on leasing terms; (b) the ownership of the leased asset
was transferred to the lessee after the expiration of the

residual value lease agreement; (c) the leasing asset
was accounted for on the balance sheet of the leasing
company; (d) no security deposit was required when
entering into the lease agreement; (e) flexible system of
leasing payments (once a month, once a quarter, at the
end of the contract, etc.); (e) the leasing company has
assumed all the costs of arranging the leasing contract,
insurance of the leased item and its further servicing;
(h) the lessee was able to choose the subject of the lease
agreement and its manufacturer independently; (g)
leasing facilitated the attraction of foreign investment
in the form of machinery and equipment for agricultural
enterprises (Vachkov, D., 2009, p. 319).

It should be noted that at present the state has
considered the introduction of financial leasing as
one of the priority directions of updating the material
and technical base of agricultural producers by the
purchase of Bulgarian machinery, which was a certain
manifestation of the modern state agrarian policy of
Bulgaria.

Thus, according to the decree of the Council of
Ministers of Bulgaria «On the procedure of using the
state budget funds, which was aimed at the purchase
of Bulgarian machinery and equipment for the agro-
industrial complex on terms of financial leasing
and measures under financial leasing operations»
of December 10, 2003, the source of financing the
purchase of equipment for its transfer for use on the
terms of financial leasing were provided in the state
budget; for this purpose the funds were used on the
terms of turnover in accordance with the concluded
contracts.

For the use of agricultural machinery, the lessees
paid a fee (lease payments) in accordance with the
terms of the financial lease agreement, taking into
account the requirements of Part 2 of Art. 16 of the
Law of Bulgaria «On Financial Leasing». At the same
time, the amount paid as a remuneration to the lessor
for the leased equipment was 7 % per annum of its
undamaged value. The equipment was leased out on
condition that the lessee made a down payment, which
amounted to at least 10 % of the cost of the equipment,
which did not include the lease payment for the lessor’s
remuneration (Vachkov, D., 2009, p. 319-321).

The legislation also provided for compensation
for leasing payments. Thus, compensation for leasing
payments was provided to the entities of the agro-
industrial complex for machinery and equipment
purchased under the terms of the financial leasing
according to the list determined by the Council of
Ministers of Bulgaria for the paid: leasing payment
in the amount of 40 % of the value of the leased item
to which the villager belonged; and / or equipment
for the agro-industrial complex or machinery and / or
equipment for the agro-industrial complex of foreign



production, unless the corresponding analogs were
produced in Bulgaria; fee to the lessor in the amount
of 1.5 discount rate of the National Bank of Bulgaria,
which was effective on the date of interest accrual
for the use of the leased asset, but not higher than the
amounts stipulated in the financial leasing agreements.

The main criterion for identifying potential lessees
was the absence of overdue payments on the payment
of Bulgarian agricultural equipment acquired under
financial leasing, as well as on repayment of loans
obtained by the state or under state guarantees for the
purchase of foreign agricultural machinery. At the
same time, priority was given to lessees who purchased
equipment for equipping livestock and poultry farms
and complexes, milking parlors, elevators, vegetable
and fruit storage facilities, the creation of agricultural
service cooperatives, the implementation of innovative
projects included in the State Grain Projects, which
were aggregated with multioperational soil tillage and
sowing complexes.

Agricultural machinery was not provided to
lessees who were subject to bankruptcy proceedings or
to lessees whose arrears were over 6 months before the
state (local) budget and the Pension Fund of Bulgaria
(Ruscheva, D., 2010, p. 169).

Therefore, the state agricultural enterprises could
use the financial leasing mechanism to update the
material and technical base in the absence of arrears
to the budget and with the availability of a down
payment of at least 10 % of the cost of the equipment.
In addition, a number of documents had to be provided
for the conclusion of the lease agreement, among which
the decision of the governing body, i. . the Ministry
of Agriculture and Food of Bulgaria or the ASBN, was
obligatory for state agricultural enterprises (Gerganov,
G., 2010, p. 214).

The next way to access logistical resources was to
combine agricultural producers. At the legislative level,
there was a tendency to introduce the development
of agricultural service cooperatives, since the current
version of the Law of Bulgaria «On Agricultural
Cooperatives» of November 20, 2012, is almost entirely
devoted to the legal regulation of the activities of
agricultural service cooperatives.

An agricultural service cooperative was formed by
combining individuals and / or legal entities — producers
of agricultural products to organize services aimed
at reducing costs and / or increasing the income of
members of this cooperative in the conduct of their
agricultural activities and to protect their economic
interests (Oreshin, B 1999, fol. 71).

According to Art. 5 of the above Law,
cooperatives were formed for the purpose of purchasing
and providing the means of production, material and
technical resources necessary for the production of

DOI 10.15421/26210413

agricultural products and products of its processing,
production of raw materials, materials and supplying
them to members of the cooperative. Agricultural
service cooperatives provided services to their
agricultural producers without profit, and were not-
for-profit organizations.

The founders and members of the agricultural
servicing cooperative could be agricultural producers —
legal and / or natural persons who made introductory
and unit contributions in the amounts determined by
the general meeting of the cooperative.

From the above, it can be concluded that in
order to supply logistical resources, state agricultural
enterprises should be able to unite with other
agricultural producers and set up an agricultural service
cooperative.

However, the possibility of founding and
membership of a state agricultural enterprise in an
agricultural servicing cooperative is not envisaged
either by the norms of the current legislation of Bulgaria
or by the ASBN Statute.

Thus, item 59 of the Statute of the National
Academy of Agrarian Sciences of Bulgaria, approved
by the resolution of the Council of Ministers of Bulgaria
of March 28, 2012, establishes that the Presidium
of ACSB gave permission to scientific and other
institutions, enterprises and organizations run by the
Academy, its affiliates property rights (in particular
regarding the use of property, intellectual property
objects, etc.) as a contribution to the authorized capital
of business entities in the manner prescribed by law.
An analysis of this provision of the Charter, leads to
the conclusion that, with the consent of the Presidium
of the ASBN, a state agricultural enterprise can be the
founder and participant of only a corporate agricultural
association (Bashev, Kh., 2018, p. 194). Hence, it
was supposed that the issue of participation of state
agricultural enterprises in the activity of agricultural
service cooperatives as their founders and members
should be regulated at the legislative level.

Acquiring the membership rights in the
agricultural service cooperative, the agricultural
commodity producer became able to use the services
of such cooperative, thus solving the problems of
providing his own production with modern agricultural
machinery, introduction of modern technologies of
growing crops, providing fuel and lubricants. Along
with other actors in the use of agricultural machinery
and power equipment, state-owned agricultural
enterprises will be able to significantly reduce the
amount of depreciation, the cost of mechanization,
fuel, repairs and, consequently, the cost of production
while ensuring the necessary level of technological
discipline of production.
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This article describes the regularities of regulation
of logistical support of agricultural production in
Bulgaria in the context of European integration.

Conclusions. The above suggests that state
agricultural enterprises had a limited range of means
of improving their logistics. For them, access to
credit resources was largely possible through agrarian
receipts. Leasing profitable state-owned agricultural
enterprises can enter into leasing agreements.

In our opinion, the means of state support for the
functioning of state agricultural enterprises could be:

1) granting such enterprises access to long-term
credit through the system of state banking institutions;

2) facilitating the conclusion by the state
agricultural enterprises of leasing contracts directly with
the enterprises of Bulgarian agricultural machinery;

3) facilitating the conclusion of long-term
agreements on cooperation of Bulgarian agricultural
producers with state agricultural enterprises. These
agreements should provide for the creation of landfills
for testing new developments of manufacturing plants
on the basis of state agricultural enterprises. In this way,
the manufacturing plants will be informed about the

suitability of the new equipment for modern tillage,
and farmers will have access to the relevant machinery.
At the same time, state agricultural enterprises can act
as a representative of a factory producing machinery;

4) enshrining in law the right of state agricultural
enterprises to be founders and members of agricultural
service cooperatives.

It is clear that one of the priority areas of the state
agrarian policy in recent years has been the logistical
re-equipment of agriculture. However, by analyzing
the ways of improving the material and technical base
of agricultural producers, which are enshrined in the
Bulgarian legislation, we can conclude that they were
not acceptable for all rural entities. Basically, they are
designed for the logistical support of private-owned
agricultural enterprises.

In our opinion, the state agricultural policy of
Bulgaria on improving the logistics of state agricultural
enterprises should be aimed at guaranteeing access of
such enterprises to credit resources, their participation
in cooperative associations and stimulating the
conclusion of long-term contracts for cooperation with
Bulgarian plants producing agricultural machinery.
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